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COMPANY LAW

WEDNESDAY: 15 December 2021. Time Allowed: 3 hours.

Answer any FIVE questions. , ALL questions carry equal marks.

QUESTION ONE

(a)

(b)

With reference to formation of companies:

(1) Summarise four ways through which a company might alter its status. : (8 marks)
(ii) Outline two ways through which company documents might be validiy executed. (2 marks)
(i) Explain the meaning of the term derivative action. ()} mark}
(ii) ldentify three possible defendantsina derivative claim. (3 marks)
{iii) Determine three possible orders that the court might issue upon hearing an application for permission to

continue a derivative claim. (6 marks)

(Total: 20 marks)

QUESTION TWO

(a)

(b)

The Board ol Directors of Bull’s Eye Limited, a private company, has resolved to allocate shares in the company and
has sought your legal guidance on the requirements to be satisfied before they can engage in the allotment of shares
exercise.

Advise the directors of Bull’s Eye Limited on five circumstances under which they might exercise the powers of the
company to allot shares. (10 marks)

In the context of virtual general meetings, highlight five key considerations that a company should put in place for the
virtual conduct of general meetings. (10 marks)
(Total: 20 marks)

QUESTION THREE

(a)

(b)

(©)

(i) Define the term “holding company™. ' (2 marks)
(i) Outine four purposes of group accounts. ' (8 marks)
Highlight four particulars that must be registered where the Secretary of a public company is a firm. (4 marks)

Explain three items that the Registrar might include in a direction issued by him against a public company that fails
to appoint a Corporation Sccretary. (6 marks)
(Total: 20 marks)

QUESTION FOUR

(a)

(i) Deseribe the terny company’s return date., (2 marks)
{111} Summarise cight components of a company’s annual return. : (8 marks)
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“(b) ldentify two.management arcas of operation.that might be affected by post-merger reorganisation. (2 marks)

(© Describe four types of corporate restructuring, ' ‘ (8 marks)
(Total: 20 marks)

'QUESTION FIVE

(a) With reference to registered foreign companies in your country.
(i) Explain the obligations of a foreign company. ' : {4 marks)
{ii) Describe the liability of a local representative. ‘ ' (2 marks)
(iii) Identify four changes in information or documentation that a foreign company must notify the registrar within
a period of one-month time of their occurrence. (4 marks)
(b} Describe five circumstances under Wl]lCh the registrar may order an mvcstlgatlon into the affairs of a company.
: ' (< marks\
A c). Describe five powers of an inspector. appointed to investigate the affairs of a company. . . - (5 marks)
: ' IR S ’ : ' ' (lotal 20 marks)
: ’QUESTIO'\l SIX , : :
{a)’ iy - ldentlf\ two urcumxlanees when a debenture is redeemable . R o " (2 marks)
{ii) Qutline four rights of secured debenture holders. ' TR : : : (4 marks)
by _John and Peter are in parinership business. lhey have decided to mcoxporale thelr busmc>s Plcase adwse 1hun on thc~

lollowmo matters

iy ' Three dlfferencec between a pnvate company lnmted bv shares and a. pubhc one o S (3 marks),
(ii)- lhree requlrements in 01der fm thelr arllclcs of assoc1auon to be reOlslcred S 7(3 markS)l o
(C) oA eompan\' shall hot appr any- ofits shares or eapnal money uther dlrectlv or 1ndlreclly in pavment ol anv

eommrssuon dlscounl or allowance to anv pCIbOll
Wlth refexcnce to the above stalemcnt e\plam loux Clrcumsmnces whend Lompam may pay a LOInlm\\lOH 0 a persan
from capllal e ‘ {% marks)

(Total: 20 ma rky:

.QthHONbFVhN

: v(a) - Wlth apecrf‘c relerenee to Corr1bany Dneclors ‘
: m '_' Summal is¢ four eate"orlee ofpersone who are decmed by law to be connccted wnh a dlreclor » (_5 marl<s)'
N -‘:: (n) Lverv comodny musl keep a register of dnectors ldcnul‘y five lypes of pdmculars that must be kept with
" respect toa dll‘CClOl who isa: natural person B , : {5 marks) :
- '(b;).’ ., On lox mlno the VIew thal 1he colnpany 1§ or W|ll be unable to pay its debts the l|qu1dator shall amornig other things

prepare a stalement settm(7 out the I'nanclal posmon ofthe‘eompany

Descrlbe l'Ve cate<’01 les oflnformatlon that a company 5 statcment ofﬁnanmal po>mon should conlam ' -(lOImark's‘) _
: S (Total: 20 marks)
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